The U.S. "Energy Dominance" Strategy 

[bookmark: _GoBack]EXECUTIVE SUMMARY
Since January 20, 2025, the Trump administration has executed the most aggressive restructuring of U.S. energy policy in modern history. Framed as a "National Energy Emergency" and codified through executive orders, legislation, and regulatory overhaul, the strategy aims to maximize domestic production of fossil fuels, nuclear power, and critical minerals while systematically dismantling the renewable energy and electric vehicle frameworks established under the Biden administration. The administration now directly or indirectly influences approximately 20% of global oil production, from Canada through Guyana and Venezuela, giving Washington unprecedented leverage over global energy markets and geopolitical outcomes.

STRATEGIC OBJECTIVES
The Energy Dominance doctrine rests on four pillars, articulated by administration officials and policy architects:
1. Maximum Domestic Production: U.S. crude oil hit record levels of 13.6 million barrels per day in 2025, with total liquids production reaching 24 million barrels per day — more than Russia and Saudi Arabia combined. Natural gas production stands at 110 billion cubic feet per day, nearly matching Russia, Iran, and China combined.
2. Global Market Control: LNG exports reached 100 million metric tonnes in 2025, making the U.S. the first country to achieve this milestone. The administration has secured deals with the EU ($250 billion annually) and South Korea ($100 billion) for U.S. energy products, using trade negotiations as leverage.
3. Geopolitical Leverage: Secretary of State Marco Rubio has explicitly framed the global shift to renewables as a source of leverage against Washington, demanding allies follow the U.S. course or face economic consequences. The strategy weaponizes energy exports as tools of diplomacy and coercion.
4. Industrial Competition: The administration views cheap, abundant energy as essential to winning the AI race and reshoring manufacturing. The National Energy Dominance Council (NEDC), chaired by Interior Secretary Doug Burgum and co-chaired by Energy Secretary Chris Wright, coordinates this industrial policy across 19 federal agencies.

POLICY MECHANISMS
Executive Orders and Regulatory Overhaul
The administration has issued at least six executive orders on its first day alone, establishing the legal framework for energy dominance:
· National Energy Emergency Declaration: Grants the President extraordinary authority to bypass Congress and expedite energy projects 
· Offshore Wind Moratorium: Withdraws all outer continental shelf areas from offshore wind leasing indefinitely and mandates review of existing leases 
· Alaska Development: Lifts temporary bans on oil exploration in the Arctic National Wildlife Refuge (ANWR) and rolls back restrictions in the National Petroleum Reserve 
· Coal Revival: Commits $625 million to recommission and modernize coal plants, with the Pentagon ordered to purchase coal-generated electricity 
· Nuclear Acceleration: Four executive orders signed May 23, 2025, aim to quadruple U.S. nuclear capacity to 400 GW by 2050, reduce Nuclear Regulatory Commission approval delays to 18 months, and plan 10 new reactors under construction by 2030 

Legislative Action: The One Big Beautiful Bill Act (OBBBA)
Passed in 2025, the OBBBA terminates most clean energy tax credits from the 2022 Inflation Reduction Act:
· EV Tax Credits: Eliminated immediately, with an estimated 50% of recent EV sales having relied on these subsidies 
· Wind and Solar Subsidies: Phased out by 2028 for projects entering service after July 4, 2026 
· Carbon Capture: Surprisingly preserved, with the 45Q credit maintained until 2033, reflecting oil industry lobbying and U.S. leadership in this sector 
· Critical Minerals: Production credits (45X) phased out starting 2031, though Defense Production Act support continues for strategic projects 

Federal Preemption and State Override
The administration is aggressively asserting federal authority over state energy policies:
· California Waiver Revoked: The EPA rescinded California's authority to set de facto national vehicle emissions standards, though states retain the right to impose their own restrictions 
· Permitting Reform: The largest deregulatory effort in Energy Department history, proposing elimination of 47 regulations estimated to save Americans $11 billion 
· Offshore Wind Attacks: Beyond the moratorium, specific projects have been targeted — Equinor's Empire Wind received a stop order (later resolved through a deal with New York's Governor), and Orsted's Revolution Wind was suspended amid the Greenland standoff 


PRODUCTION AND EXPORT DATA
	Metric
	2024 (Biden)
	2025 (Trump)
	2026 (Projected)

	Crude Oil (mbpd)
	12.9
	13.6
	14.0+

	Total Liquids (mbpd)
	22.0
	24.0
	25.0+

	Natural Gas (bcf/d)
	103
	110
	115+

	LNG Exports (MT)
	92
	100
	115

	Federal Drilling Permits
	~3,800
	~6,000 (+55%)
	7,000+


Sources: EIA, White House, DOE 

GEOPOLITICAL IMPLICATIONS
Allies under Pressure
The administration is using energy exports as a coercive tool:
· European Union: Pledged to purchase $250 billion annually in U.S. energy products (2026-2028), a massive increase from the $90-100 billion imported in 2024.
· Japan and South Korea: Both have committed to increasing U.S. LNG purchases, with South Korea signing a $100 billion deal.
· Saudi Arabia: Led OPEC countries in increasing production in 2025, helping put global output at an all-time high and aligning with U.S. price management objectives.

Adversarial Leverage
· Russia: U.S. production surges directly undercut Russian energy revenues, weakening Moscow's war financing capacity.
· Venezuela: Sanctions leverage combined with U.S. influence over Guyana's booming production (650,000 bpd, targeting 1.3 million by 2028) gives Washington control over approximately 20% of global oil production 
· China: The strategy explicitly aims to reduce dependence on Chinese green energy supply chains and undercut China's dominance in solar, wind, and battery manufacturing 

VULNERABILITIES AND RISKS
Domestic Risks
· Grid Instability: The rapid shift from renewables to fossil fuels and nuclear creates a generation gap. New gas, nuclear, and hydro plants take years to build, while coal plants are aging and uncompetitive. The tech sector's AI-driven electricity demand may outpace supply, forcing the administration to scale back its ambitions or accept higher prices.
· Economic Contradictions: Import tariffs and OBBBA threaten the U.S. cleantech industry, which represents 5% of exports and had been expanding under the IRA. Job losses in solar, wind, and EV manufacturing are unlikely to be fully offset by fossil fuel sector growth 
· Price Paradox: Low oil prices (below $70/barrel) limit domestic drilling incentives. The "Drill, Baby, Drill" agenda faces the reality that U.S. shale producers prioritize shareholder returns over volume growth, making production increases dependent on price recovery 

International Risks
· Alliance Strain: Forcing allies to abandon renewable targets and purchase U.S. fossil fuels risks alienating partners committed to net-zero timelines, particularly in Europe.
· Climate Diplomacy Collapse: The U.S. withdrawal from the Paris Accord and dozens of international climate organizations isolates Washington from global climate finance and technology cooperation 
· Stranded Asset Risk: If global oil demand peaks sooner than projected, the massive infrastructure investments in fossil fuel production could become economically obsolete.

INTELLIGENCE ASSESSMENT
The U.S. Energy Dominance strategy represents a fundamental reorientation of American statecraft, treating energy not as a market commodity but as a strategic weapon. The administration has successfully:
· Achieved record production across oil, gas, and LNG
· Dismantled the regulatory and subsidy architecture of the energy transition
· Secured binding energy purchase commitments from major allies
· Established direct or indirect influence over one-fifth of global oil production
However, the strategy carries significant execution risks. The contradiction between maximum production and low prices, the grid's inability to support both AI expansion and fossil fuel transition, and the potential for allied resistance to coercive energy diplomacy all threaten the strategy's sustainability.

Key Monitoring Indicators:
· U.S. drilling rig counts and permit approvals (monthly)
· LNG export capacity utilization and new FIDs (quarterly)
· EU and Asian compliance with purchase commitments (semi-annual)
· Grid reliability metrics and electricity pricing (monthly)
· OPEC+ production decisions and price responses (continuous)

